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Looking Ahead to a Catalyst-Rich 2017; Reiterate Buy
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Financial update. On February 24, Prima Biomed announced FY1H17
financial results for the period ended December 31, 2016. The company
reported miscellaneous revenues of A$1.7M for the period and a net
loss of A$0.00 per diluted share, compared to our estimates of A
$1.0M in revenues and a net loss of A$0.00 per share. The differences
mainly resulted from higher-than-expected grant income and lowerthan-expected research and development expenses. For full year
FY2017, we project revenues of A$1.7M and a net loss of A$0.00 per
share.
Interim look from breast cancer study in mid-2017. Prima Biomed’s
lead product candidate, IMP321, is being investigated in a randomized,
controlled Phase 2b study for the treatment of metastatic breast cancer
together with paclitaxel (the AIPAC study). According to management,
the efficacy results from the initial 15-patient lead-in cohort are expected
to be published in mid-2017. Previously, the company has reported that
the IMP321 was shown to be safe and well-tolerated in this patient
cohort. We believe that if IMP321 is able to replicate the results from the
previous Phase 2a study (50% overall response rate and 90% disease
control rate) and improve survival in these patients, it would serve as a
strong validation for the drug and significantly reduce clinical risk in the
larger 225-patient randomized cohort. We expect full results from the
AIPAC study around mid-2019, and we believe that positive results from
this study could be used to support accelerated regulatory in the EU.
Looking ahead to TACTI-mel and IMP731 results. In 2017, we expect
to see updated results from the Phase 1 study of IMP321 together
with Merck’s (MRK; not rated) Keytruda for the treatment of metastatic
melanoma (the TACTI-mel study). According to management, following
the successful completion of the 1mg dose cohort, the company is now
recruiting patients for the 6mg dose cohort and may move to 30mg dose,
the highest dose so far shown to be safe as a single agent. While we
expect the TACTI-mel study to complete around the end of 2017, we
also note that, due to the open-label nature of the study, management
may decide to share interim results at any time during the year as well.
On January 3, the company also announced a new product candidate,
IMP731, a first-in-class LAG-3 agonist antibody. While still in very early
stages of development, we believe IMP731 holds great potential and
expect the company to publish results from preclinical studies of IMP731
in 2017.
Valuation. We maintain our Buy rating of Prima Biomed and our 12mont price target of $7.50 per diluted ADS. We derive our price target
based on the average of two valuation methods: 1) price-sales multiple
analysis applying an 8x multiple to our 2025 risk-adjusted revenue
estimate of A$150M discounted at 12%; and 2) price-earnings multiple
analysis applying an 18x multiple to our 2025 estimated earnings of A
$0.02 discounted at 12%.
Risks: 1) clinical; 2) regulatory; 3) commercial; 4) partnership; 5)
financial; and 6) intellectual property.
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Prima Biomed Historical Income Statement and Financial Projections, FY2015A-2018E

Source: Company reports and H.C. Wainwright estimates.
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Prima Biomed Historical Income Statement and Financial Projections, FY2012-2025E

Source: Company reports and H.C. Wainwright estimates.
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Prima Biomed Historical Balance Sheet

Source: Company reports.
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Important Disclaimers
H.C. WAINWRIGHT & CO, LLC RATING SYSTEM: H.C. Wainwright employs a three tier rating system for evaluating both
the potential return and risk associated with owning common equity shares of rated firms. The expected return of any given
equity is measured on a RELATIVE basis of other companies in the same sector. The price objective is calculated to estimate
the potential movements in price that a given equity could reach provided certain targets are met over a defined time horizon.
Price objectives are subject to external factors including industry events and market volatility.
RETURN ASSESSMENT
Market Outperform (Buy): The common stock of the company is expected to outperform a passive index comprised of all the
common stock of companies within the same sector.
Market Perform (Neutral): The common stock of the company is expected to mimic the performance of a passive index
comprised of all the common stock of companies within the same sector.
Market Underperform (Sell): The common stock of the company is expected to underperform a passive index comprised of
all the common stock of companies within the same sector.

Investment Banking Services include, but are not limited to, acting as a manager/co-manager in the underwriting or placement
of securities, acting as financial advisor, and/or providing corporate finance or capital markets-related services to a company
or one of its affiliates or subsidiaries within the past 12 months.

Ratings
Buy
Neutral
Sell
Under Review
Total

Distribution of Ratings Table as of February 27, 2017
IB Service/Past 12 Months
Count
Percent
Count
Percent
203
93.12%
64
31.53%
14
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3
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0
0.00%
0
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1
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1
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218
100%
68
31.19%

H.C. Wainwright & Co, LLC (the “Firm”) is a member of FINRA and SIPC and a registered U.S. Broker-Dealer.
I, Swayampakula Ramakanth, Ph.D. and Sean Lee , certify that 1) all of the views expressed in this report accurately reflect
my personal views about any and all subject securities or issuers discussed; and 2) no part of my compensation was, is, or
will be directly or indirectly related to the specific recommendation or views expressed in this research report; and 3) neither
myself nor any members of my household is an officer, director or advisory board member of these companies.
None of the research analysts or the research analyst’s household has a financial interest in the securities of (including, without
limitation, any option, right, warrant, future, long or short position).
As of January 31, 2017 neither the Firm nor its affiliates beneficially own 1% or more of any class of common equity securities
of Prima Biomed Ltd..
Neither the research analyst nor the Firm has any material conflict of interest in of which the research analyst knows or has
reason to know at the time of publication of this research report.
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The research analyst principally responsible for preparation of the report does not receive compensation that is based upon any
specific investment banking services or transaction but is compensated based on factors including total revenue and profitability
of the Firm, a substantial portion of which is derived from investment banking services.
The Firm or its affiliates did not receive compensation from Prima Biomed Ltd. for investment banking services within twelve
months before, but will seek compensation from the companies mentioned in this report for investment banking services within
three months following publication of the research report.
The Firm does not make a market in Prima Biomed Ltd. as of the date of this research report.
The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being
accurate and does not purport to be a complete statement or summary of the available data on the company, industry or security
discussed in the report. All opinions and estimates included in this report constitute the analyst’s judgment as of the date of
this report and are subject to change without notice.
The securities of the company discussed in this report may be unsuitable for investors depending on their specific investment
objectives and financial position. Past performance is no guarantee of future results. This report is offered for informational
purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such would be prohibited. No part of this report may be reproduced in any form without the expressed permission of
H.C. Wainwright & Co, LLC. Additional information available upon request.
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